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Marketing Assistance Available for 2017
Crops

The 2014 Farm Bill authorized 2014-2018 crop year Marketing
Assistance Loans (MALs) and Loan Deficiency Payments (LDPS).

In Michigan, some crop prices are nearing a range where LDPs may be
applicable, so producers should become familiar with the process to
access this assistance.

MALs and LDPs provide financing and marketing assistance for
commodities such as feed grains, soybeans and other oilseeds, pulse
crops, wool and honey. MALs provide producers interim financing after
harvest to help them meet cash flow needs without having to sell their
commodities when market prices are typically at harvest-time lows.

A producer who is eligible to obtain an MAL, but agrees to forgo the
loan, may obtain an LDP if such a payment is available.

To be eligible for an MAL or an LDP, producers must have a beneficial
interest in the commodity, in addition to other requirements. A producer
retains beneficial interest when control of and title to the commodity is
maintained. For an LDP, the producer must retain beneficial interest in
the commodity from the time of planting through the date the producer
filed Form CCC-633EZ (page 1) in the FSA County Office. For more
information, producers should contact their local FSA county office or
view the LDP Fact Sheet.
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Just Around the Corner

September 1: MPP-Dairy 2018 annual coverage election signup begins

September 30: NAP perennial forage, fall seeded small grains and grazing application closing date for 2018 crop year
November 6: County Office Committee election begins, ballots sent via mail

November 15: Acreage report deadline for perennial forages and fall-planted small grains

November 20: NAP perennial fruits application closing date for 2018 crop year

The dates here are provided for general reference. Some areas and crops may have dates that differ from the general
guidelines above. It is the producer’s responsibility to personally verify deadlines applicable to each farm’s crops with the
appropriate Farm Service Agency county office.

Controlled Substance

Program participants convicted under federal or state law of any planting, cultivating, growing, producing, harvesting or
storing a controlled substance are ineligible for program payments and benefits. If convicted of one of these offensives,
the program participant shall be ineligible during that crop year and the four succeeding crop years for price support
loans, loan deficiency payments, market loan gains, storage payments, farm facility loans, Non-insured Crop Disaster
Assistance Program payments or disaster payments.

Program participants convicted of any federal or state offense consisting of the distribution (trafficking) of a controlled
substance, at the discretion of the court, may be determined ineligible for any or all program payments and benefits:

e for up to 5 years after the first conviction
e for up to 10 years after the second conviction
e permanently for a third or subsequent conviction

Program participants convicted of federal or state offense for the possession of a controlled substance shall be ineligible,
at the discretion of the court, for any or all program benefits, as follows:

e upto 1 year upon the first conviction
e upto 5 years after a second or subsequent conviction

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The reconstitution — or
recon — is the process of combining or dividing farms or tracts of land based on the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be requested by August 1 of
the FY for farms subject to the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) program. A
reconstitution is considered to be requested when all:

e of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any time.
The following are the different methods used when doing a farm recon:

o Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in settling an
estate;

e Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is transferred,;
(2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to two or more persons; (4)
part of a tract is sold or ownership is transferred; (5) a tract is sold to two or more persons; or (6) tract ownership
is transferred to two or more persons. In order to use this method the land sold must have been owned for at
least three years, or a waiver granted, and the buyer and seller must sign a Memorandum of Understanding;



e DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for each resulting
tract relates to the DCP cropland on the parent tract;

e Default Method — the division of bases for a parent farm with each tract maintaining the bases attributed to the
tract level when the reconstitution is initiated in the system.

Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S. agricultural land to report
their holdings to the Secretary of Agriculture. Foreign persons who have purchased or sold agricultural land in the county
are required to report the transaction to FSA within 90 days of the closing. Failure to submit the AFIDA form could result
in civil penalties of up to 25 percent of the fair market value of the property. County government offices, realtors,
attorneys and others involved in real estate transactions are reminded to notify foreign investors of these reporting
requirements.

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior written authorization
from the county office staff, it is considered unauthorized disposition. The financial penalties for unauthorized dispositions
are severe and a producer’s name will be placed on a loan violation list for a two-year period. Always call before you
haul or manipulate any grain under loan.

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan programs, FSA can
provide financing to eligible applicants through either direct or guaranteed loans. FSA defines a beginning farmer as a
person who:

e Has operated a farm for not more than 10 years

e Will materially and substantially participate in the operation of the farm

e Agrees to participate in a loan assessment, borrower training and financial management program sponsored by
FSA

e Does not own a farm in excess of 30 percent of the county’s average size farm.

Additional program information, loan applications, and other materials are available at your local USDA Service Center.
You may also visit www.fsa.usda.gov.

USDA Microloans Help Farmers Purchase Farmland and Improve Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to Land

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new financing avenue for
farmers to buy and improve property. These microloans are especially helpful to beginning or underserved farmers, U.S.
veterans looking for a career in farming, and those who have small and mid-sized farming operations.

The microloan program has been hugely successful, providing more than 16,800 low-interest loans, totaling over $373
million to producers across the country. Microloans have helped farmers and ranchers with operating costs, such as feed,
fertilizer, tools, fencing, equipment, and living expenses since 2013. Seventy percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and water conservation
improvements. FSA designed the expanded program to simplify the application process, expand eligibility requirements
and expedite smaller real estate loans to help farmers strengthen their operations. Microloans provide up to $50,000 to
qualified producers, and can be issued to the applicant directly from the USDA Farm Service Agency (FSA).

To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your local FSA office.



https://www.fsa.usda.gov/
https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/microloans/index
https://offices.sc.egov.usda.gov/locator/app

August 2017 Interest Rates

Farm Storage Facility Loans:

1.500% for 3 year loan terms
1.875% for 5 year loan terms
2.125% for 7 year loan terms
2.250% for 10 year loan terms
2.375% for 12 year loan terms

Crop Year 2017 Commodity Loans:
e 2.250%
Farm Ownership and Farm Operating Loans:

2.750% for Farm Operating - Direct

3.750% for Farm Ownership - Direct

2.500% for Farm Ownership - Direct, Joint Financing
1.500% for Farm Ownership - Down Payment
3.750% for Emergency Loan - Amount of Actual Loss

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office of
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-
9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay
voice users).



